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1. INTRODUCTION AND QYALtFICATIQ~

PLEASE STATE YOUR NAME. BUSINESS ADDRESS, A:~D POSITION

3 WITH QWEST COMMUNICATIONS INTERNATIONAL INC.

4 A. My name is Paul. F. Gallant. My busineBfJ address iG QW8St CIJm.munications

5 Internaugnallrtc., 4250 North Fairfax Drive. Arlington, VA 2:1203. My title is

6 SeniD~ PpIicy Counsel mt' Qweet Communi~.tiortBInternlltlic:Ift"l1lnc. ("Q",eet Inc...·).

7 q. PLEASE :bEtlCRlDE YOU. EDUCATIONAL BACKGROUND AND WORK

8 EXPERIENCE.

9 A. I am 8 ~raduate of Geor~etownUniversity where I received a Bachelar of Arts

10 dl)lItee in politic:al science in 1988. I also received a JUl'ia Doctorate ftom Cathellr;:

11 University School of Law in 1993. I am admitted to the bar in Rhode bland and the

12 DiBtrict of Columbia.

13 Pdor to joining Qwest Inc. in May of this year. I held BE!veral positions at the

14 Federal ComrnunicaU';ltts Commission. From NDvember 1997 to April 1999, Illfl1'Vecl

15 aa lQlJal advisDr to Catn.mission~r Gloria 'l'riatani, whom I Ildvilsed on

16 telecommunications policy issue8, including Ilc:ceea chllrges. Section 271, universal

17 8ervi~ and the Internet. From May to November 1997. I served it1 the flame

18 pOBition for CommiBl!Iionar James QueUo. As Legal Counsel tu the Common Carrier

19 Bureau Chief from December 1996 to May 1ge" I adVised thfl' bureau ahief on policy

~o and internal process ma~t8". I also HrYed sa "sf;aff' attorney in the Common

21 Carrier Bureau Policy Division (October 1996 to December 1996), the Omce of the

22 General Counsel Campatition Divi.ian (March 1994 tQ October 1996), and. the Cable

23 Services Bureau (Octobel' 1993 to MBnih 1994).
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Q. WHAT ARE THE DUTIES OF YOUR CURRENT JOB?

2 A. .-\8 Senior Policy Counsel, 1 develop policy positions in conjunc:tion with Qweet

j bUlifine88 unitl!l and ad.vocate those pD8itiona before tho FCC and state reculatory

4 cammis8ions.

5 Q.

6 A.

PL~ DESCRIBE THE PURPOSE OF YOUR TESTIMONY.

The purpose of my statemen~is twofold. First. 1will furnish the Washington

7 Utilities and Transportation Commil5Siol\ ("CommillaionlJ
) with baok8'l'oUhd

8 irliormatian about pre-meZ'ter Qwest Inc., and ita operBtionl5, It.u'vices and facilities.

9 na well as provide detail, regarding the proposed merler of Qweet Inc. and.

lOUS WEST, Inc. (MU S WEST, Inc.").

11 Second, my statement will describe for the Commieuictl haw the merger will

12 serve tha public inte~eut by producing 8ubutaotial banefits fat the combined

1J company's current and future customers in WSl!lhington. Once the merger iI:J

14 complete. the combined company will remain headquartered in Den.ver and will

15 continue to be particularlY focused on the n~ad8 of all relilidenf:ial and b",.ineEl&

16 custcmet'8 t1uouwhout the t4-stBte US WEST, Inc. region. Pcu,t-merger Qwe"t Inc.

17 will be committed to all U S WEST Commuuicationa, !tIC. ("U S WEST") customers.

18 urban and rural. buaine.s and residential. The merger will iD1prave and. enhance

19 services for consume!,S as teleQommumC'Dtians operations are revolutioniaad by t~e

20 lntftrnet and advances m technology, The sooner the merger it) 8.JJproved.. the sooner

21 the conSUtners OfWBliIhingtan can begin reaping the rawllJ:ds of the greater

22 competition and innovation offered by the (!ombined. company.

23 Q. PLEASE DESCRIBE Titt CORPORATE 8TRUCTUU Oil' PRE-MEaOER

24 QWEST INC.

SOD 'd
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QW8at tne. itt a DelawRre corporatiol1 with its pl'incipal office lInd plnce ofbusin(l~$

loc:ated at 555 Seventeenth Street. Denver. Colorado 80202. It 18 publitly traded on

the NASDAQ stock exchanga under the sytnbol"QWST." Approximately 39 pefcent

of the comMon stock of Qwent tne. is directly or indirectly oWl1ed by Anschutz

Corporation, a Delaware corporation all ofwhoae stock il owned and voted.

pefl90nally by Pbilip F. Anschutz, who alae is the Chau-rnan of the Board of QW9St

Inc.

PLEASE BRIEFLY DESORIBE PRE-MERGER QWEST INC,'S

9 OPERATIONS.

lO A. Currently, Qweet Inc. provides Internet-based telacomJnl.tnicatiDn$ eeMQeS to more

11 than 4 million customers worldwide. Qw"st's four Bubsidiaril!E1 - QWl!!st

12 Communications Corporation ("qCC"). LOI International TaJecom Corl:!. (d/b/a

13 Qwe9t Communications Services) ("LeT'), USLD Communications, Inc. ("USLD'"

14 and Phoenix Network, Inc. ("Phoenix") (~gl1ecti"ely. "Qweat")·- are authorized to

15 provide intrastate teleCOMmUnications services in Washingtan. Through tneQ8

16 subsidiaries. pr,,-tnerger Qwest Inc. previti... lonll' dill tilnee Ilnd operator servi.ces an

17 both a facilities-based. and reliale bllBis, and serves more than 198.000 reail.ientiBl

18 cuatomerB and more than 3,000 busine88 customers within. the atate.

19 ~we8t il!! 8uthorbad to pro,nde intr88tate Rst¥ice in 47 other atstes Ilnd the

20 District of Columbia. QCC, LeI and USLD allo are authorized by the Federal

2 t Communications Commis8ian ("FCC") to provide inte1'8Ulte telecommUnications

22 liervicea. including internlltional tBlecommunicatians 8erviCl!"~ as ngn-dominllnt

23 ~Brrier8.

900 'd
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Qwe~t (ne. recently completed conatTuction of a nntiCln,vide interexchange

fiber optic network built with the industry'!! lnost advanced te,:hnologiell. It offers

10 gig:lbit, 00·192 speed Rnd is conet,"ucted an a "self·healing'· BONET ring ~ith :.!.4

t:XKQ.bit (OC-48) Internet Protocol architecture. The Qweet net.work reaches 18,500

milea, connect8 tp 160 citie5 scrols th~ United States, aJld e::dmu{a 1,",00 mUlls into

Mexico. An additional 315 miles will be added by the end of 1999, Two eElgments of

the netwDrk beGin in Seattle, onei, taking dive1'gent tQutee, f1.ln south to Portland.

Oregon. Pre-mergel' Qwest Ine. also LS part owner of the neWEIBt digital Atlantic

Ocean cable, TAT-14, pro\'iding connectivity to Europe. There the ~ompanyhas

joined with tha Dutch telecommunications company KPN in II joint venture,

KPNQwel!lt. that is building an 8 l l00-mile European ne;,twork that will cpnnect 39

cities. In the Asia-Pacific l'agion, the QOmpany il!l part of Q cDnsortiul11 building a

13, 125-tnile cable from California to Japan and the Pacific Rim. That route will be

completed in the 8e~ond.quarter of the Yeat" 2000.

whol1Y-bwnecleublSidiaric8 bobh in the United Statl!8 lind woddwtcle, constructs and

int"ltalls fiber opti«; communicatiol\Q systems for other teleconutlunicatione

compani.es Bnd provides multimedia communications and lntl'!rJlet services to

interexchange carriera and otht!t communications entities, burtineese9 and

consumer•.

II. THE qwEST INC. -u aWEST, INC. MlIGJpB

PLEASE DESCRIBE THE PROPOSED M£RGER BETWmEN QWEST tNC.

AND V S WEST. INC.

LOa 'd 60:11 (l~dI66110- 'J.~
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On July 18, 1999, Qwe.t Inc. :and U S WES1'. Inc. ("U S WES'l\ Ina.") enter-ed inh,

an Agreumll:nl: Rnd Plan gr Merger (tht:l "Merger Agr;eernent") pursuant to which l~ S

WEST. Inc, will merge with and into QW88t Inc. The boards of directofs ot' both

Qwest Inc. and US WEST, Inc. have approved the Merger Agreement. Subject to

shareholder. regulatory, and other approvB1B as set forth in the Merger Agreernent.

the anticipated closing date is ,July 30, 2000.

In Dl'del' to effectuate the merger, Qwest Inc. will illSlIe ghares ofits common

5tgck having a value gf $69.00 fur each ahate of U S WEST, Inc. c.ommon stock,

aUbject to a "'collar" on Qwe.t Inc.'s average at.ook price betwe€!l' 528.26 and $39.90

per ehate. The nllmber of QW8St Inc. shares to be exchanled for each lJ S WEST.

Iltc. ahate will be determined by ai\'iding $69.00 by a 10·day weighted average of

trading prices for QW8St Inc. common stock over a 30·da,y measureUlent period

ElndinlJ t~e days priDr to closing, but will not blil1ese than 1/'2932 sharel!l (if Qwest

Inc.'. avera.ge stack price exceeds $39,90 per share) Of mDre than 2.44161 ahares (if

Qwest Inc.'a average stock prioe ie 1es8 than $28.26 per share). If neceBsary, the

obligation under the {fCDl1ll1'" may be satisfied in whole or in part with cash if Qwest

In.c.'a awrsle stock price i8 below 138.70 pel' share.

Under the terme of the Merger Atrreement. upon clDBin~. U S WEST, Inc. will

be merpcl into Qwut Inc, and the aeplU'llte corporate exilltence af U S WEST. Inc.

will then ceaflt!. The direct and indirect wholly·owned subsidiaries of pre-merger

Qwe.t Inc. and U S WEST, Inc. that hold apetsting cartificatE!1I or other

authorization.s will tlurvive as direct or indirect wholly-owned subsidiariell of the

IIlBrpd cDmpany.

800 'd 31!!V3S/1VD31 MSn
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2

Q. WILL THE MERGER INVOLVE THE ASSIGNMENT OF ,A.UTHORIZATIONS

OR LICENSES?

3 A. No. 'lhe merger does not i.nvolve any assignment of the authoriz8tiona or licensee of

4 either Qwest or U S WEST. Inc.', subsidiary, US WEST, or 81'lY change in their

5 respective operating gUbBidiaries that bold 8uch authorizations or licenses. The

6 same companies will continue to provide service to the public. Th""B.

1 ad~niBtrati"elYI the merger wUl be ~anspt:lrentto Qwellt'! and U S WEST'.

8 raflpeetive cUlStgmers, Bnd n~ithur will experienlJe any degradatlan ot services as a

9 result of the merget.

LO Q. PLEASE DISCUSS THE MANAGEMENT or THE POST··MERGEB.

11 COMPANY.

12 A. Upon closing of the merger. Philip F. Anschutz. the cUt'tent Chairman of the BORrd

t 3 of pre-merger Qweat InC)., will become the Non-ExeClutive Chtdrman of the combined

14 company. Joseph P. Nacchio will continue as the Chairman and Chie£Executive

15 Officer, Bnd SaloMon D. Trujillo. currently the Chairman and Chief Executive

16 Of5eer ofU S WEST, Inc., will be a Chairman of Qwest Inc, and President of the

17 broadband local and wireless bU8lneiB of Qwest Inc. The Board of Directors of the

18 re~nstituted company will consist of 14 members inc:ludinu Mel!larlll. An-schutt,

L9 Naecmo and. 'rrujillo. with a ~tal of seven lIletnbera to ae d.t!ailftated by each ofpl'e.

20 mefget QWBst Inc. and U S WEST. Inc. AdditionallYJ the compa.ni.\!s' designees on

21 the Board pf Directors will be represented equal1y on aU Boarli committees.

22 Post-merger QweBt tnc. alBO will establish an Omce of the Chaitman. whale

23 members will be MeSlre. Anechutl, Nacebio and Tr\Uillc. The Office Dr tne

24 Chainnan will act by maiority vote an.d will have final author.ity.with respect to

600 'd 31~!V3S/1V~31 MSn
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cnutn.eratecl cotpord.~ rtationa, including. among other." material acquil5itions and

2 c\iapollitionliJ, ~he WlccatiQn of capital rel!lource~. termihation of ce\'tain ,eniar

J ex.ecu~ivea and. the eetting of general corporate sttllte&)'..

4 The mombers of bhe Office of the Cha.innan wiU Jointly appotnt certain

S dellignated executive positions within Qwe.t Inc. Fot a Deriod of one yeat following

6 e108in~, the twenty mDet eanior policy-making e:llecutive, of post·meriE!r Qwalilt Inc.

1 will b~ drawn in \!Iubfitllntially eql!a1 numbe:a trom among the omaers ofpre-merget

8 Qweat Inc:, and U S WEST, Inc., and pach companY will be proportionally

9 repreeehted at each level of senior managamant.

laThecombined company will employ approximately 64,000 people. Its

t 1 headquarters will be located in the U S WEST. Inc. headquart:ers building in

12 downtown Denver. It will continue to be UBted on the Nasdaq Nationo'l Market

13 under the existinl trading symbol'6QWST."

14 Q,

lS

·16 A.

HOWWILL POST·MilRGEft QWEST INC. SATISFY THE REqUIREMENTS

OF SECTION 171 OF THE TELECOMMUNICATIONS ACT OF leSS?

In order to sat:iefy the Talec:ommllniaoticns Act of 19fJa ("1996 Act"), the combined

11 Qweat Inc. will be required to divest itself Df inter-LATA ael'Vices it cllrrently offers

18 in the U S WEST, Ine. region. Qwest Inc. i.s now in the process ofid.entitYine-

19 affected sarvices Bnd making arrangemenbs to divest thoBe serviee, and au.tomer

20 accounts. Minimi~ingany potential customer confusion or disru.ption is integral to

21 thl! aQmpaft)"e dive,titUl'e d.ucisian-making process, and it will comply with any

22 applicable COD1mi.!aion reqUiremenbl with resped to any charl~s to customer

23 ac:counC8, Buaine88 incentives of bha combined company will J:I1"oV\dB impBtu.u fOl"

24 compliance with the prerequiBite8 to interLATA etltt:y Ila expeditiously Ila tJo8sible.

\\\lX.' - tllWtlJll ~ • DlI.l2<lJ'.ut
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WHY DID QWEST INC. DECIDE TO MERGE WITH U S WEST~ INC.?

We anticipate thB mergel' with U S WEST, Inc;. will create a new kind of company

fur a new era of opportunity. Pre'lnerpr Qwe8t tnc:;. has used acquisitions,

a.lliances. joint ventures and investments ~o move farthet Elnd faster in two years

than many compsnies hope to in ten. Alliances with MicrC:l!i1oft and Net-.eaplil are

bringing new praducts to cuatomers quickly lind efficiently. Acqui.,itionl!l of such

CDm.PB.ni~5 a8 Icon. CM'f and LOI hllve bullt our infrllstructure. !'each and range of

services. Joint ventures 11ke KPNQwe&t anc! relationshipe wi1ih companies like

Covad and Rhythms NetConDections Bl'e expanding the teach of the Qwest network.

The merger with U B WEST. Inc. ill the latest strateeic move ta further our three­

part formula for growth: emplQ)' the most advanced teehnalolY; always be agile and

quick to market; and mAi.n~aina fanatical foculi! on our cuatatT.Lere.

QW9St 1m:. is not alone in ita strategy of buildinr C'Qtporate ralationships ~

further its obiecti1fB8. The trend in the tBl19communic:atiolUl ind.ustry ia to achieve

sreater m:u·lt&t ne~bility Ilnei to au,tnent markct eha:re bnro1.leh me~cta, jaint

QweBt Inc. is seeking q partner with gt'eater ,,,cperiett.l!l! and a cuatomer base

in the local exchange aervices market. As an incumbent local ex~hanle carrier also

based hI the West, U S WEST. Inc. ptoV1dad an obvlous match. Pre-merger Qweet

!.nc, offel'B U S WEST. Inc. - and. thlrefore U S WEST, Inc. customers - access to

innovative IJervices, a warldwidl! high quality network, and in'C!tesflIed product

options. Importantly, this merger is nob a combination of two inesumbant local

teleDhDrte companies. and. it is nat inctea"iftlJ the number olltla.! cue4lotnaf8 under

11 0 'd
31~~V~S/1V031 MSn Of:Il Int~IFl~Tn-'I"
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ene toof. This mergBr iB pl'ocompetitive, placing the poat-merger Qwel\lt. tnc. in n

better position to compete against largor combintttionlil both in and out of region.

III. THE MERGER WILL SERVE IllIG PUBLIC Ui'TJ;BEST

BRIEFLY OUTLINE THE BENEFITS OF THE MERGER TO CONSUMERS.

The proposed merger of Qweet Inc. and. U S WEST. Inc. will bring tQ8'etMr our

advanced. broadband fiber-optic network and U S WEST, Inc.'B technolcgically

advanQcd local te1ecomm~nicationa5ervieel!l. BeCl'lU8e the two companies offer

di.ffetent sel'Vicee and have different core capabilities, and because overlaps between

the services of the two companies are very limited in scope,1! the tneteer will ~reate

a new company with a sigDifical\tly incTeased ability to meet the full range of

rapidly evolving- need.l9 of business and residential telecOmmUJlications customars.

Pre*merHsr Qweet Inc. under8tands the impDttanOl! af U S WEST'I!J core buain~.s.

and the company is strongly committed to high-quality local SeMe!e poet-merger.

Thill merger will PtQduCCI cost savittls that will allow the CtJmbined compa.ny

to invel!lt more in new products and improved infrastructure, nnd consumers will

enjoy a greater array of services from one company. Most ilfttlOrtantlYJ the merger

will create powerful busibel!ll!l incentives for the c:ombined company to obtain

Section 271 approval trom the FCC in artist to re·entet the in,·region int.rLATA

market in Washington 88 loon as paasible. As soon 8S Qwest lind US wtST receive

approval far the metier. the combined company can mOYI forward to achieve these

goalu.

1:1 The only overlap betWf!en the twa COmpllmal!1 with reilp~;n::t to reg\dated Be1'Vices iB
intraLATA toll eetvice.

\\\lJt; • WIIIl,I ~ • ll'ISU" I 11

ZTO 'd 31JJY3S/1V931 ~sn Tl:[1 IlHd166 ,10- 'l~



OCT-01-99 12:38 From:AT&T LAW &GOVT AFFAIRS 3032988301 T-034 P.13/17 Job-181

Ooc:kt:t. No. __-_
Direct Testimanv of Paul F. G:J.lbnt

p;:age 10 of 13

Post-tonsutnmatiott, Qwe8t Inc. will be in n strong position to continue the

:2 roll-out of new ptoducu,t euch u.s hi~h-qua1ity broadband ~ervice8 in the US WEST.

3 Inc. region and throughout the U.\tted States. Tbe services offered via the new

4 company's fiber and DSL broadband tachftclol1 will offer the most aubetantial and

5 distinctive alternative to broadband service offerin.gs by incUl%lbent cable system

6 operators. In addhion. the implementation of the shared gr~lth8trategy of each

7 Qampany, including deploymant of an Internet Protocol platfol'm. can be expected to

8 con.tinue the roll-out of lQtlal brQadband connectivity far customers in target market

9 areBB in Washington. Rolling out high-speed lm::& acceSs technologies such as DSL

10 rlilquires an aggressiv5l. growth-oriented investment pto!P'am. The merpr will

11 create a forward·lookinl company with increased access to calJitalllnd a sUbstantial

12 broadbl1nd focus. thua enabling US WEST and Qwest to utilize their DSL

13 capabilitiflill tD the fu11BSt e~tent possible to m"ke available th~fle locsl aeeea&

14 alternatives.

15 Q. WILL THE POST-MERGE. qWEST INC. CONTntVE ITS CURRBNT JOINT

16 BUSINBSS VENTURES AND PROJECTS 1'0 ACHIEVE ITS GOAL OF

17 PROvm~NG CUSTOMERS WITH A FULL RANGE or QUALITY

18 SERVIOES?

19 A. Yell. We view our efforts to ~reate alliances as 11 major part of oUt IiItrategy to

20 provide cuetomera act=esa to the lateat technologies and to a full fEln., of

21 teleeDmmunU:ati.ons 6sn1teS. Subject to complianae with the 1996 Act, the merged

22 colnpany will hllve tho ability to provide enel-to·end tetecolmDUnicatioDlI services

23 over its own network of facilities. US WEST, Int!. ftl'ilil lin eet81bliehecl hase or 16

24 million access lines and th. illlsociBted t:lUl!ltcmer relationships in a l"egian that

£I0 'd
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includes six of th~ fa8test growing ft'latropotil:nn lIrellll in the United States, We

2 have a state·of~the-art network or fiber optic facilltiaa cQnnsl::ting key cities across

:3 the United Statee, including Seattle. We also have ca.pacity on submarine cables

4 and are developing a fiber optic network in Europe throUlh oQr joint venture with

5 A-PN. Comhining thE!8E! complemet1tatY resource. will enable the C!Dt1\.bhted

6 company to provide Q broad art'ay of locp1, long distance and irlternationsl voice and.

7 date. I"mees with maximum elficiency, which willl.dnmatmly benefit consumers

8 through lower prit!eB an.d greater choices.

9 In addition. ta enhance its ability to provide advanced IlPplicationa and

10 aervicel, the new compU)' will continue ta build upon Qwest 1:nc.'a and US WEST,

II Inc.'a eXisting tSl:hnology alliances with Cisco, Hewlett-Packard, Miuosoft, Oracle,

12 SAP America, Siebt!l Syatl'!!a1s and Sun MiClraElyBtems, 08 waUss its strategic

13 investmentll in Critical Path, Buc:kWeb and Intertainer. The ])oet-merger company

14 willleveralfe the skill sets and distribution t!hannal19 Qweot IrJc. haa acquu9d

1S t1ucugh i1:$ ",cently fltttlQuitCltld ;oint venttU'e with KPMG, called. Qwellt

16 Cyber.Solutlcn•• to sell new Internet and Web hosting e-commerce products tnto

17 U S WEST, Inc,'e business markets.

18 W. have a strong eammitment llo tM aCllUmunitiea we nerve and will

19 t'onun\le, as a part of that commitment, to actively participate' in the Abilene

20 Netwatk, a project of the Univenity COl'Poration for Ad~anced Internet

21 tlevelopment, hame af Inteml!t2. De~elop!d in partnerllhip with CiscD. Norte! and

22 Il1diana Univt!!raity, the Abilene Network provides unsU!'Palil8ed capabilities in

23 netwol'kinw and expanded reSQUtees for technological inl1D1tflitions talated. to vUtl.lal

24 labgratorieB. digitallibr.rie. and distanr:e education, aMong other applicatione.

IIIUt' .~:II'.U4J~1 CIa
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The Qwcet network i8 used ae thg pla~forttt for this effort. InteJ:'net.2 is an affort by

federal aget\Clies j industry leaders, reeearch centers and more than 140 universities.

including the Univereity of Washington and Wsshington S~atE University. to

accelerate the next stage of Internet davalopment to Ineet emertrl.na needs in hil'hel"

eclucs.tiun. T~uwh thil pl'Oject, pre-merger Qw•• ~ Inc. 9xpcrctll t;g aontribute

approximatedy $4.5 million. worth of fret!! circuits (00·12 and OC·4-8) this year to the

University ot Washington, Washington State Univetlity, MicrDsoft Corp. Research

Lab, and thB National Oc:sBnic and Atmoepheria Administl'atil;m,

WILL THE M~RGERHELP INCREASE COMPETITION IN WASHINGTON?

Defi.rlitA!lly. Th.e merpl' willaerve the public interest by pt~vidinl: eignific:ant

additional incentives for the combined company to etsonufage local flxchanlJe

"rvices competition in Wuhington. The merger refl.etB a major coIDmitmebt on

the part of pre-merltt ijwest Ine. and U S WEST, Inc. to become an end-to·and

facilitiee.buliJd Pl'Ovidol' of voiae, data and integt'llted .errige8~ inchullng in-region

intorLATA Beron.." •. Ho.eYl!lI", to comply with the Telecommunlcattoft8 Act of 1996,

QWBst mUl!It cUscantinue alllnterLATA servic81n the U S WE:~T, ttle. fe;ian, which

repl'el!lanbl approximately 8 plilrcent of revenue, to ttl parent. ~est Inc., as

projected for !ileal year 2000, It will dD SD by diveetml it.slf of thOle services prior

to the clasinl of the proposed marger.

To achieve its bUlines9 objective of providing end-to-end telecommunications

serviceu to sllcuetolRerll, both inlJide lind out.ide the U S WEST. Inc. r_IJ1Dn. poec.

cnergel' Qwest Inc. mu,t be able to re·enter the interLATA ms.rket within the U S

WEST. Illc. i·elion. To eff'ed thia strategy and 1'eGllptUJ!'G thOle lost t'evenues, the

combined Qwe.t Inc. must obtain Secl:ion 271approvBl. Accotdinsly, there will be

S10 'd
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powerful bu.ine88 incentive. fDr the PD8~-tnEltgel'Qwest Lnc_ ~ Dbtai.n Sec:tion. 2';'1

2 approval &:am tho FCC 110 ~hnt the cotltpf1ny CRn pt!-etlter the il1·rogiOft interLAT.'"

) market in Washington as lOon liS poasible.

4

5 Q.

6 A

IV. CONCLJJ~

PLEASE SUMMARIZE YOUR TESTIMONY.

The proposed merger will join the market and operational expertise or a weal

7 e~hange prDvider with the innovative and dynamic operatione of a competitive

8 clurier. Through its 8ubsiciiariu, the cpmbinecl company will l'flmain committed to

9 eetvini the local customer base while the aynerliee created by the metger will allow

10 the comlJarty to enhauce and. improve all of the services offereli to Washington

11 consum.rl. ThDl!n~ benefits for current and future customere resulting £rom the

12 combination of the two eampanies will be bf!llt realized if the merger is allowed to

13 proceed All QuieklY and. lD1aDthl,. as pDlsible.

14 Q.

15 A.

DOES THIS CONCLUDE YOUR TESTIMONY?

Ye~t it doe8.

9' 0 'd
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&EFORE THE WASHINGTON UTlLIT1ES AND
TRANSPORTATION COMMISSION

STATE OF VIRGINIA

COUNTY OF ARLINGTON

)
)
)

SS~ AFFIDAVIT

It Paul r. Gallau.t, bems duly .wam, do hel'llby depose lUlU ltate that I

am Senior Pal1ey Counsel for Qwest Comm1U11catlonl International Inc., that the

foregoing te&timony is true and correct to the best of my lmDwledge, information.

anti belief; and that I adopt the foregoing aB my sworn testimony in this proceeding.

Paul F. Gallant
Senior Policy Counsel

Subscribed and swom to before me thi.2!Lth day afAUlrust, 1999.

My COmnUslloa expire.. ..QIIIIIIIIklIIIp. ~.a.1lIOt '

JltditJ W-
Notary Public: 7

LtD 'd oto~ £t£ 90Z:13~ Zl:ll IDt..fjhh In. 'I'
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